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Abstract. The paper presents an approach for theorizing in
Islamic economics based on the nature of this field of
knowledge. The paper argues that induction is essential, both in
Shari‘ah and economics, for building convincing and useful
theories of Islamic economics. Accordingly, the paper discusses
the questions of riba and gharar, and how proper induction in
these areas can lead to a general theory of Islamic finance.
Finally, the paper addresses the relationship between positive
and normative analysis, and argues that interaction between figh
and economics requires integration of various specializations in
order to successfully build reasonable theories of Islamic
economics.
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